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Introduction
Banking is considered as the life blood of every country’s economy. Any

issue relating to the banking sector will adversely affect the economy. Indian
banking sector has been facing so many serious issues regarding the increasing
level of Non- Performing Assets (NPAs). According to RBI, Non-Performing Asset
indicates an asset of borrower, which has been classified by a financial institution as
sub-standard, loss or doubtful asset, with respect to the guidelines relating to asset
classification. NPAs directly impacts on the liquidity, profitability and the overall
quality of assets and successful survival of banks. The increasing level of default is
leading to rise in Non-Performing Assets, reducing the profitability and quality assets
in financial statements of banking sector. The issue of NPAs isn't just influencing the
bank but also the entire economy. The NPA size on banking sector is comparatively
higher in public sectors banks.
Objectives of the Study

The following are the objectives of the study:
 To know about Non Performing Assets of Indian Scheduled Commercial

Banks in India
 To know about impact of NPAs on Banks.
 To know about the recovery of NPAS through various channels.
 To suggest for avoiding future NPAs and to manage existing NPAs in Banks.

 Post Doctoral Fellow (ICSSR), Department of Economic Administration and Financial
Management (EAFM), Faculty of Commerce, University of Rajasthan, Jaipur, Rajasthan, India.
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International Seminar on Global Economy: Opportunities and Challenges" Organized by Inspira
Research Association (IRA), Jaipur & Shri Bhawani Niketan Girls P.G. College, Jaipur, Rajasthan, India.
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Review of Literature
This section provides an over-view of the existing research which focuses on a

study on Non-Performing Assets in Indian banking sector. Banking system is
considered as a basic part in economic progress and improvement of a nation through
activation of reserve funds and arrangement of assets to the beneficial segments.

Pradhan (2012) find out that the amount of NPA constrained the banks to
charge higher PLR and PLR related loan costs. This will draw in high risk borrowers
which, thus, may bring about more elevated amount of nonperforming progresses in
future. Huge borrowers are observed to be the foremost defaulters. Mismanagement
of the fund is also considered as one of the main cause of NPA.

Pasha & Srivenkataramana (2014) mentioned that there is an increasing
level of NPA can be find out (both gross and net) of public sector banks shows a
marked rising trend during the 5 year period 2008-13. For better management of
NPAs, it is helpful to first survey the causative variables for NPAs so that the remedial
moves can be made as needs be. Presence of NPAs reduces the quality of asset
report and consequently future wage producing prospects.

Satyanarayanan (2016) point out that in his studies that Non-Performing
Assets reflect the execution of Banks and abnormal state of NPAs suggests that there
are substantial quantities of credit defaults that influence the productivity and total
assets of banks and furthermore dissolves the esteem of the benefit. The NPAs level
of our banks is still high when contrasted with the outside bank. The issue of recovery
isn't with little borrowers yet with extensive borrowers and a strict approach ought to
be taken after for taking care of this issue.

Meher (2017) focuses on how this demonetization would influence this most
pivotal issue of keeping banking industry. The short run effect of demonetization can
be seen on NPA levels at large scale level by concentrate the present information
accessible on daily papers yet the correct NPA level for a long run period must be
predicted. A short term positive effect of demonetization can be found in which the
current NPAs have lessened a bit.
Data Analysis and Interpretation

The articles are categorized into 7 areas like level of NPA, causes of NPA,
control measures of NPA, both level and cause, both cause and control measures,
both level and control measures and all the three(level, cause and control). The
articles are analyzed over years from 2010 to 2017. Out of the 100 articles, 3% of
articles dealing with the study of causes of Non-Performing Assets (NPAs), 14% of
article focused on the controlling measures of NPAs, 12% of articles deals with the
study of both analysis of level and causes of NPAs in commercial banks, 28% of
articles deals with the focused on both cause and control measures of NPAs, 36% of
articles deals with the study of both level and control measures of NPAs, 7% of
articles deals with all the three components like ( level, cause and control). More than
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51% study conducted during the time period of 2012-2017. From the data we can
clearly understand that more number of articles are deals with the study of both level
and control measure of NPAs in the Indian banking sector. From the systematic study
of the articles we found out that the level of NPAs is higher in the Public Sector Banks
comparing with the Private Sector Banks. After the implementation of several reforms
in the Indian banking sector, certain measures were taken to reduce the NPAs. NPAs
directly impacts on the liquidity, profitability and the overall quality of assets and
successful survival of banks. The huge rates of NPAs have a harmful effect on a
bank's benefit in various ways. They are: reduced interest income, erosion of capital
base and reduction in their competitiveness, creation of reserves and provisions that
come from profits, to act as cushions for loan losses etc. The frequency of non-
performing resources (NPAs) is influencing the execution of credit foundations
financially. The management of NPAs has a vital importance for strengthening our
banking sector as well as our economy.
Conclusion

NPAs are one of the most important threatening issues faced by banking
sector in the current scenario. Through an efficient monetary mechanism and
controlling measures we can reduce the level of NPAs. The objective of our study is to
find out the sector in which has higher NPAs (Public/Private sector banks), causes
and control measures for rising NPAs. The articles from 2010 to 2017 is used for the
study of NPAs in banking sector of India. Majority of the articles deals with the level
and controlling measures of NPAs. Out of the total articles we analyzed, we find out
that the level of NPAs is higher in Public Sector Banks comparing with Public Sector
Banks. 3% of articles dealing with the study of causes of Non-Performing Assets
(NPAs), 14% of article focused on the controlling measures of NPAs, 12% of articles
deals with the study of both analysis of level and causes of NPAs in commercial
banks, 28% of articles deals with the focused on both cause and control measures of
NPAs, 36% of articles deals with the study of both level and control measures of
NPAs, 7% of articles deals with all the three components like ( level, cause and
control).The root of the issue of rising NPAs lies in the nature of overseeing credit
chance by the banks and willful defaulters.
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