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Introduction

Entrepreneurship has assumed prime importance for accelerating economic
growth both in developed and developing countries. The role of entrepreneurship in
society has become prominent since the end of the last century especially in
entrepreneurship matters because it is above all human characteristic and has
become more important for economic growth and development than it has ever
been. The word development is used in so many ways that its precise connection is
after baffling, Never the less economic development essentially means a process of
upward change whereby the real per capital income of a country over a long period
of time. The crucial role played by the entrepreneurs in the development of western
countries has made the people of underdeveloped countries realize the conscious
significance of entrepreneurship in economic development, because of which people
have begun to realize that for achieving the goals of economic development, it is
necessary to increase entrepreneurship : both qualitatively and qualitatively in the
country and which can be achieved by enthusiastic entrepreneurs who fully explore
the potential of the country’s available resource labour, technology and capital.

Schumpeter (1934) Visualized the entrepreneurs as the key figure in economic
development because of his role in introducing innovations whereas person and
smelser (1956) described entrepreneurship as one of the two necessary conditions in
economic development, the other being the increased output -capital.
Entrepreneurship is the process of identifying opportunities in the market place,
arranging resources required to exploit the opportunities for long - term gains and
creating wealth by bringing together resources in new ways to start and operate the
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whole enterprise. It is the process of planning organizing, operating and assuming the
risk of a business venture which is take independently to make more earning in the
market-oriented economy. An entrepreneur is the prime mover in economic
development and his function is to innovate whereas it is defined and established in
traditional theories that investment in new knowledge increases the technological
opportunity and sharpens the ability to look in to the future and as observed in a study
there are four types of ventures, independent start-ups, spin-offs, acquisitive and
corporate ventures.

Objectives

. To find out the role of entrepreneurship in economic development

° To analysis of relation between entrepreneurship and economic development
° To study of Global entrepreneurship monitor(GEM)

Role of Entrepreneurship in Economic Development

Entrepreneurship plays a dynamic role for the development of any country it is
new revolution all over the word, it is about innovation and creativity and it's also the
future of our world’s economy. The economic development of the country depends
upon industrial development and is based on entrepreneurial abilities with aptitudes of
the entrepreneurs, so that entrepreneurs get to play an important role in the industry.
The main role of entrepreneurship in economic development is as follows:

. Capital Formation- Entrepreneurship promotes capital formation such as value
addition, creating new ventures and organizing the saving of the public.

. Employment Opportunities: Establishing of more and more ventures and
businesses by the entrepreneurs is to generate large scale employment
opportunities which are essential for the industrial and economic development
of the country.

. Balanced Geographical Development: Establishing of industries in less
development and backward areas, the growth of industries and businesses in
these areas leads to basic development of infrastructure like transport,
education, communication, and health etc.

. Increase GDP: Growth of GDP and per capital income is one of the essential
goals of economic development. It is the basis source of productivity which
creates new technology, products, or services, and can rejuvenate market so
as to generate economic power for human progress and social development.

. Economic Engine of nation’s economics: Entrepreneurship is the economic
engine that is driving many nations which is important for companies
competing in the global economy and for countries seeking to stimulate
economic climates with the potential to enhance the living standard of theirs
citizen.



Role of Entrepreneurship in Economic Development 37
Perspective Economic Development and Entrepreneurship

Entrepreneurship is the process of identifying in the market place by arranging
resources required to exploit the opportunities for a long-terms gains and creating
wealth by bringing together the resources in new ways to start and operate an
enterprise. In this process of planning, organizing, operating and assuming the risk of
a business venture. Understanding the role of entrepreneurship and entrepreneur in
the process of economic development which requires the decomposition of concepts
and over the year’'s concepts of entrepreneurship has become broad and dynamic
because of which sociologists, economists, managers and businessmen; observe
entrepreneurship from different point of view. It represents multifaceted phenomenon
as in begin analyzed as a process, a resource or a state-of-being which is why there
is no shortage of definition in entrepreneurship because it is highly complex to be
explained through a single set of factors. During the time, the scholarly views of have
evolved into three main categories.

. Behavioural definition
. Occupational definition
° Synthesis definition

In traditional or pre-industrial economy the meaning and function of an
entrepreneurs was a risk taker and trader according to Richard whereas Contillon.
Stated that "An entrepreneur is an agent, who buys means of production at certain
prices in order to combine them into a product which is going for sell at prices that are
uncertain". Later J.B said that 'the entrepreneur shifts economic resources out of an
area of lower productivity and moves them into an area of higher productivity. In the
words of Higgins B., "Entrepreneurship” is meant for the function of observing
investment and production opportunity organising in enterprise to undertake a new
production process which results in raising capital, hiring labour arranging the supply
of raw material, finding site, introducing a new technique and commaodities discovering
new sources of new materials and selection top managers for day operation of the
enterprise.

In the business literature: "Entrepreneurship is a process that involves the
discovery, evaluation and exploration of opportunities to introduce new products,
services processes and different ways of organizing the markets" Economic
development can be described in terms of goals (e.g. creation of jab, improvement in
guality of life) or as a process that influences growth in order to enhance the economic
wellbeing of a community/society. In this respect economic development represents
"the process of structured transformation of an economy towards a modern
technologically advance economy based on services and manufacturing” Basic
components of entrepreneurship are as follows:
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Economic development refers to "Sustainable improvements in the material
well-being of a society as measured for instance by GDP per capital, GDP growth
productivity and employment” The role of entrepreneurship in modern economic
development is co-ordination which involves selection of right type of factor
employment of each factors in the right quantity, use of the best technical devices
division and labour reduction of waste etc. In the broadest sense, economic
development encompasses the following major area:

° "Policies that government undertakes to meet broad economic objectives,
including, inflammation control, high employment and sustainable growth."

. Policies and programs explicitly directed at improving the business climate
through specific efforts, business finance marketing, neighbourhood
development, business retention and expansion technology transfer, real
estate development and others".

Finally we can conclude that economic development and entrepreneurship are
both complex concepts, but they are inter-related to each other.

The GEM Program

The Global Entrepreneurship Monitor (Gem) research program is an annual
assessment of national level of entrepreneurial activity. The Global Entrepreneurship
Monitor is the world’'s foremost study of entrepreneurship as it is centrally coordinated,
internationally executed for data collection force. GEM is able to provide high quality
information, comprehensive reports and interesting stories which greatly enhance the
understanding of the entrepreneurial phenomenon. GEM began in 1999 as a joint
project between Babson College (USA) and London Business School (UK) and is the
largest, most developed research program in entrepreneurship in the world.
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GEM is exclusive because, most of the entrepreneurship data sets are
measured for newer and minor firms, which is done by studding their behaviour of
individuals with respect to their starting and managing of a business. The research
program is based on a harmonized assessment of multi-level national
entrepreneurship activity for all participating countries and involves exploration for the
role of entrepreneurship in national economic progress. GEM is working of these:

° 18 years of data
° 200,000+ interviews a year
o 100+ economies
° 500+ specialists in entrepreneurship research
o 300+ academic and research institutions
° 200+ funding institutions
In each economy, mostly GEM looks at two elements:
. The entrepreneurial behavior and attitudes of individuals
. The national context and how that impacts entrepreneurship

Relation between Entrepreneurship and Economic Development

Entrepreneurship is important because it is the economic mechanism through
which inefficiencies in economy are identified and mitigated. The small business
administration declare that the "crucial barometer of economic freedom and well-being
is the continued creation of new and small firms in all sector of the economy and by all
segments of the society." It also represents the voluntary nature of participation and
necessity and reflects the individual's perception for action that is presented in the
best option available for employment opportunity. Entrepreneurs expect their ventures
to produce more high growth firms and provide more new jobs in countries with high
level of necessity where it gets ranked with the same country having low levels of
entrepreneurship. Countries with more entrepreneur are motivated by an economic
opportunity which then recognized by higher levels of income.

Entrepreneurship always has to do with individuals or people with their own
traits and action. Various roles of the entrepreneurship can distinguished in the
business world and in order to express the connection between entrepreneurship
economic growth and development. New thought for start-ups and innovations
becomes the most relevant factors linking entrepreneurship to a better economic
growth, therefore, | think that self-employment in economies has become more
developed than before.

Conclusion
The focus of scientific research on this topic of economic development and
entrepreneurship has evolved during the time of relationship between economic

development and entrepreneurship which has gained a growing interest in explaining
economic performance from one historical period to another. As an omnipresent
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aspect of human activity, Entrepreneurship plays a key role in economic development.
Hence, | conclude that economic development and entrepreneurship have become
strongly interconnected than they were in the history of their researches.
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